



[to be printed on parish letterhead]

{endowment name} Endowment Spending Policy (TEMPLATE)
<Date Policy Was Established>

<NOTE TO DELETE: The Foundation recommends 5% as a best practice. You may opt to adjust this to a lower number, such as 4%>
Our parish will request an annual maximum of 5% to be distributed in any given year.
The initial income distribution will be available after the endowment fund’s first anniversary and will be based on 5% of the endowment’s 4 quarter average asset value and will be effective until the end of that calendar year. Example: A distribution calculated as of December 31, 2027 will be available for use during calendar year 2028.
Annual income distribution thereafter will be calculated on 5% of the accumulated quarterly average asset value calculated as of December 31 of the year after the anniversary date. Ultimately, the 5% will be calculated on a moving 12 quarter (3-year) asset value. Because of this averaging, the effect of temporary fluctuations in the market will be smoothed out, thus making it easier for our parish to anticipate our available amount for distribution.
Unused Distribution Funds. If the total amount requested by recipients is less than the available 5%, any remaining funds will be returned to the income fund at year‑end. Remaining funds do not roll over into the next year’s distribution.
Corpus: If a calculated distribution would take the fund balance below the original corpus, the full distribution may not be made. Instead, the distribution may be made up to the corpus. Example: A 5% distribution calculates $5,000 may be distributed from a balance of $100,000. However, the corpus was $97,000 so only a $3,000 distribution is available.
Rationale: Limiting the distribution to 5% helps achieve the long￼term investment goal of growing the endowment’s principal while still providing a steady and reliable source of income. In practice, the 5% cap ensures that a portion of the investment return is reinvested back into the principal, allowing the endowment to strengthen over time and continue generating increasing income for future ministry needs.
Signed:_________________________________
Name: _________________________________
Title: ___________________________________



Contact the Catholic Foundation of Southern Minnesota for us to calculate your annual distribution or for any other questions on your spending policy. info@catholicfsmn.org
A digital copy of this form is available on CatholicFSMN.org/Endow-Toolkit
